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Population:

BASIC TURKISH e 6 milion

Currency:
Turkish Lira [TRY]

) Area:
EVET HAYIR MERHABA LUTFEN =

y 5,343 km'
—— (2,063 mi]

Av. Temperature:
15.1°C [59.2°F]

GDP:

US% 349 billion

GDP Per Capita:
USS 25 k
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GLOBAL ADVANTAGES

o I MOSCOW K 3 Hours

LONDON X 4 Hours

C

covers 110

countries with direct
A

flights
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BARCELONA X 3.5 Hours

3

.I_.-r.f

CAIROX 2 Hours

Turkish Airlines becomes #1 in the world
Flying to most countries worldwide

Access to 1.5 billion people in 4 hours of flight range B MUMBAI K6 Hours
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ECONOMIC RESILIENCE

GDP of Istanbul
GDP per capita in Istanbul

Istanbul’s
Economy
>
approx. 130
Countries

Multiannual and Investment Budgeting at Local Level in SEE




NALAS Third Summer School on Local Governance and Intergovernmental Fiscal Relations

EXPANDING INFRASTRUCTURE

Halkali

Ak~
; ' yrlllkcesme : h
~Kazlicesma™

Bostanci
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|stanbul
New Airport

Galataport

Yavuz Sultan
Selim Bridge

Eurasia
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ISTANBUL METROPOLITAN MUNICIPALITY’S PROJECTS IN ITS
OFFICIAL INVESTMENT PLAN (TO BE EXTERNALLY FINANCED)

TOPLAM TUTAR (BIN TL) I

MiDURLUK FAALIYET KODU FAALIYET ADI UYGULAMA YERI BASLANGIC BITIS YILI
DIS KREDI
YAPY ISLERI o .
1 MUDURLIE FYZ04856009 Atk Yakma Ve Enerji Tesisi Ingazt EY 016-2018 940,000 1 950,000
AVRUPA VAKASI RAYL . . FaT ZEVTINBURNL,
2 i P201650001 | Yemikap-Havalimans-Halkel Metro Hatts 226 Adst Arag Alms Wﬁmu g LBATS ol vamam
3 ;‘{mﬂ: ws" "' RA;;]J P201650002 | Eminomis-Alibeykay Rayh Sistem Hatt Yapum ve (30 Adet) Arag Tamini FATH, EYUP =208 - 0 S5.901
i mmﬂ ”‘;]J PY201650003 | kiteli-Atakiy Metro Hat 72 Adet Arac Al BAKIRKEY, KUCOKCEKMECE 62018 - 0 00361
5 ;‘IMSI; mg PY201450004 Venikap - Incirli - Sefakiy Metro Hattr 256 Adet Arag Alimi FATIH, BAKIRKEY, ZEYTINBLRNU M16-2020 1053973 0 1053971
ANADOLU YAKASI RAYLI Kaynarca Meskaz - Pencik - Tuzla Torsane Metrasa ve Pendik Markaz -
b ST iDLty | YNeOm | et e T ne-igraa PENDI, TUZLA 2016-2019 1497918 0| twnme
ANADOLU YAKASI RAYLI sy - Sancaktape - Sultanbeyli Metro Hath by - T MEKGY, SANCAKTEPE, SULTAN-
7 ittt | prapigpragy | Sekmeudy - Sanakiepe - Sulantes " (ehmekdy -Tagdelm | CEANEX(D, SIS 2016-2019 283491 0| 28
ANADOLU YAKASI RAYLI .
] ciSTEM MUDDRLIE) PY2014691003 Altunizade - Cambica - Metro Hatt (sklinar M6-2019 119.354 i 119356
? ;'llfﬁlsg YAKASI RA%_I 201501 50011618 ill::::i;aln Ekspres - lkitelli Metro Hatt insaat-ELekiromekanik we ince isler BAKIRKY, KUGOKCEKMECE S~ - 0 ——
" AVRLIPA YAKASI HE].' Y1501 5001167 ?Lfﬁ:lmwm Havaray Hattr insaat-Elektromeleanik ve Ince isler BASAKSEHIR, KIGUKCEKMECE o - - —
1 :llmmg YAKASI R‘ij Y201501150011014 | Bagaksehir-Kayagehir-Metro Hath Ingaat-Elekiromskanik ve Ince Iser Yapm BASAKSEHIR —— 0441 0 o481
AVRUPA YAKASI RAYL Baolar—Kirazh Kii Halkal Metro Hatt ingaat-Flektromekanik BAHCELIEVLER, BABCILAR
12 ST MipRDEp | YAVSOvsounons | 8 |#;1. mmf‘“m“ st " ﬁ;uucﬂimu ' 2015-2019 1105412 0| 1isan
L o BEYOGLU, BESIKTAS, SESL,
13 ;\lrmmg mﬁ Y201501150011012 mﬂ%ﬁfﬂmm Toplu Tagima Sistemi 300 Adet KAGITHANE, EYUP, ESENLER, 2015-2020 1062832 0 1062832
? GAZIOSMANPASA, BAGCILAR
AVRUPA YAKASI RAYL Mahmutbey - Halkals - Bahgesshir Metro Hatt Ingaat - Flgktromekanik ve ince BAGCILAR, BASAKSEHIR,
L SisTEMMipiRLOE) | "AVIOTISOUNON Tm - ﬂﬁll}ﬂ“? 2015-2019 2373452 0| 232345
—— Kabatag-Mesidyekiy-Mahmubey Metro Hath Mectiyokoy-Kabatas Kesimi e Depo BEYOGLU, BESIKTAS, SESL,
15 SISTEM &) Y201501150011010 | Sahasmin ingaat sler e Kabatas-Mecidiyely-Mahmathey Hath ve Depo Sahasin, KAGITHANE. EYOIP ESEMLER, 2015-2019 1.279.743 i 1279743
A00R.D e It il Flekiromekanik Sistemxi Temin, Mantaj ve st Yapumu GAZIOSMANPASA, BAECILAR

Multiannual and Investment Budgeting at Local Level in SEE



NALAS Third Summer School on Local Governance and Intergovernmental Fiscal Relations

ISTANBUL METROPOLITAN MUNICIPALITY’S PROJECTS IN ITS
OFFICIAL INVESTMENT PLAN (TO BE EXTERNALLY FINANCED)

BASLANGIC BITiS YILI TOPLAM TUTAR (BIN TL) I

MODORLOK |  FAALIYET Kooy FAALIVET ADI UYGULAMA YERI
01§ KREDI
o —
1 ANADDLUWAKASIRAYLT | 1641 44gypqqqy | Anedol fokast Rayh Sstm Hatlanna Kilandacak 278 Adet Metro Arac ANADOLU YAKAS| GENELI 20152019 980484 980484
SISTEM Temini ksi
" ANADOLUVAKASIRAYL |y iy | Uskidor-Uvaiy-Coemekcy Rayls Uasem Topl Tagma Sisem 26 Mt | ey ipuniee GskniR | 20132009 344,498 %6498
SISTEM MUDDRLOGD Metra Aracs Temini ve Isletmeye Alma Isi '
8 ANADOLUWAKASIRAYLE 101050011001 | i - Ao - Gape Rt Sistem Pros KADIKDY, ATHSEHR, OMRANIYE 1012-2019 1442354 1442356
SISTEM MUDURLUE
ANADLU YAKASIRAYL N o
" i ol | Y0010 | Gsir Dvar-Gokimekoy ety baat Vo Ektomebark e (ERMEDY, OMRANE, DKM | 2010-2015 1955 683 1956 683
AVRUPA YHKASIRAYL Hactosman-Yndap Rays opl Tagima St 8 At Matro Ay T ve ’
1 i MpRE) | YISO | (R AIRUPA YAKAS! GENEL 20102019 m e 89
AVRLPA YAKASIRAYL Kadiky-Hartal Rays Ugim Topy Tama Sistemi 144 Adet Metro Arac Temini | KADIKEY, KARTAL, LSKIDAR .
1 gl T Rervudii s 2008-2017 9311 W
AVRUPA YHKASIRAYL T
n e gy | YAOROIOSOONON2 | Kol Meto g Kpris Yo i FATIH, BEYOELL 2008-2017 54197 81977
Istanbul Metrosu ll. Azama & Levent- Ayazada Kesimi, Seyrantepe Depo Sahasi el
3 ARUPA WRISIRATL | 200401050010003 | ve Depo Baglants Htian kel gt ve leeromekami Sstemie e, BETAS, KGTVAE S5, 2006-2017 1180476 116076
SiSTEM MUDURLUE e SARIVER
o lemee bom | = ]
GENELTOPLAM | 2519479 25 194,479
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General remarks

* High infrastructural capex requirements In
2016-17

* Debt to grow moderately

» Growing tax revenues provide funding
support

* |stanbul iIs economically strong

. ~ e =2 B
. & » e
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Expenditure structure of selected
capital cities in CEE (year-end 2014)

B Operating expenditure M Capital expenditure

Budapest Prague Athens Warsaw Riga Tallinn Zagreb Istanbul*
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Source: cities’ data, author’s calculation
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ngh Infrastructural Capex Requirements
IN the next years

 sizeable infrastructure programs in 2016 and up
to 2020

 rapid population growth
* responsible for a wide range of capital assets
Including transportation systems, communal

Infrastructure, environmental services, local

roads, social housing, public buildings and
parks
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High Infrastructural Capex Requirements
In the next years
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High Infrastructural Capex Reguirements

IN the next years

« Planning a total capital investment of about USD 6 billion
in 2016-2017.

« Funding for these investments:
— 60% own resources + 40% new borrowing

Multiannual and Investment Budgeting at Local Level in SEE
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Borrowing from 2011 to 2017

EXHIBIT 1
New borrowing will be driven by high capex needs

I Gross new borrowing (TRL Million) - Istanbul Gross new borrowing (TRL Million) - lzmir

e e e e ee Capital spending as a % of total expenditure - Istanbul =-———— Capital spending as a % of total expenditure - 1zmir
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3,000 et T, 60

- .. a® .
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201 2012 2013 2014 2015 2016B 2017F

Source: Metropolitan Municipalities of Istanbul and lzmir, Moody's calculations, B=budget, F=forecast
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Debt will grow moderately!

EXHIBIT 2
Debt Will Grow Moderately

mmmmmm Net Direct and Indirect Debt/Operating Revenue (%) - Istanbul Net Direct and Indirect Debt/Operating Revenue (%) - lzmir

e [) bt Service/Operating Revenue (%) - Istanbul « » ¢ e s v Debt Service/Operating Revenue (%) - lzmir
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20M 2012 2013 2014 2015B 2016F 20017F

Source: Metropolitan Municipalities of Istanbul and lzmir, Moody's calculations, B=budget, F=forecast
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Robust Operating Performance

EXHIBIT 3
Robust Operating Performance - Istanbul

mmmmm Operating Revenues Operating Expenditures e (O B/Operating Revenues
14,000 60.0%
12,000 50.0%
10,000
40.0%
S 8,000
E 30.0%
= 6,000
=
20.0%
4,000
2.000 10.0%
- 0.0%

20711 2012 2013 2014 2015 2016B 2017F
Source: Metropolitan Municipality of Istanbul, Moody's calculations, B=budget, F=forecast
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Initial Public Offering of the Natural Gas Inc.

* |IGDAS (the Natural Gas Inc.), which is a company of
Istanbul Metropolitan Municipality, is the sole natural gas

distributor in the city of Istanbul.

« Half of Turkey's total natural gas consumption is made
through IGDAS

N
A

IGDAS

“Gokyiiziiyle Arkadas”
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Thank you for your
patience...
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