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Independent Auditor’s Report

To: Network of Associations of Local Authorities in South- East Europe (NALAS),
Attn. Executive Director

Kelmend Zajazi

bul. Partizanski Odredi 42/7, 1000 Skopje, Republic of Macedonia

Report on the project financial statements

We have audited the accompanying special purpose financial statements of the “Network
of Associations of Local Authorities in South- East Europe” (NALAS), which comprise of
Summary of Funds and Expenditures as at 31 December 2013 and Statement of Sources
and Uses of Funds and Statement of Expenditures for the year ended and a summary of
significant accounting policies and other explanatory notes. The special purpose
financial statements have been prepared by management of NALAS in accordance with
the cash receipts and disbursement basis as described in Note 3.2.

Management’s responsibility for the financial statements

The management of the NALAS is responsible for the preparation and fair presentation
of these special purpose financial statements in accordance with the cash receipts and
disbursement basis as described in Note 3.2, for determining that the basis of
preparation is acceptable in the circumstances and for such internal control as
management determines it necessary to enable the preparation of the special purpose
financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s responsibility

Our responsibility is to express an opinion on these special purpose financial statements
based on our audit. We conducted our audit in accordance with International Standards
on Auditing. Those standards require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance whether the special purpose
financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the special purpose financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the special purpose financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the special purpose financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well as evaluating
the overall presentation of the special purpose financial statements.

‘PricewaterhouseCoopers Revizija doo, 16, 8" September Blvd. bb. Hyperium Business Center, 2 floor,

1000 Skopje, Republic of Macedonia, VAT No. MK4030008022586, T: +389 (02)31 40 900/901,
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion, the accompanying special purpose financial statements presents fairly in
all material respects the financial position of NALAS as of 31 December 2013 and its
sources and uses of funds and expenditure details for the year than ended, in
accordance with the cash receipts and disbursements basis as described in Note 3.2.

Basis on accounting

Without modifying our opinion, we draw attention to Note 3.2 to the special purpose
financial statement, which describes the basis of accounting. The financial statements
are prepared to state the finanical positon and results of the entity as per entity’s
requirements. As a result, the financial statements may not be suitable for another

purpose.

?\\QL‘L\(\\U\&\; \\\m(m‘ wey Rt o D oo

PricewaterhouseCoopers Revizija DOO Skopje

April o7, 2014
Skopje



BLsEIS SVYIVN oYl jo Lied jeibsur ue Uioy ssjou Buiduediiosse ay |

£
210z Jo) sjuawoye)s [2roueUly ey Ul pesodind Buruods)
lo} pesn sajel sbueysxs ay) pue sasodind Buplodal o) [ 10g Ul pasn arem Jey) salel abueyoxs asuaiaip syl woy ynsas siead toud uio) sasso] pue suied abueyoxs Aoualing syl
219°Ze8 189'€6. 906°'08 2ES'PE 2.L°861 Zer'olL 0.£'69 9gz'ell 6EY'LEC SANMN4 40 S30HNOS Tv.10l
- 005"} 00S°L - - - - - - sApoop
8.6'6 - - - - - - - Jon
- 008°0¢} - - 008'02} (sassauisng
pue sy Joj LWiojeld Bupjeluyoieiy) 44O
000°0} - - - - - - - - ( w8loid WTvD) 4HO
g/e'e6 291y - - - L9}y - - - {weloid
AlleaoT dojersq ‘Alleqols quiyL,) 4ANN
- 0/£'69 - - - - 0.£69 - - OdX3N
0ze's 088'2e - 088'ce - - - - - aM
- - - - - - - - - SUOIINQLIUOO/SAANOS UMO 18Y10)
LE'902 GO9'LEL - - - - - S09°L L1 - g ZID) Wolf sjuelt)
666'S 200'9 - - - - - - c00'e ¥ Upne-NgS wol) sjueln)
¥58'cee 991‘gve - - - - - - 99l‘eve ¥ DQS wWolj sjuein
000°2H £67'91 €619l - - - - - - aa) diysiaquapy
£88°c9l v0.'881 £16°29 z89°1 2L6'LL 6929 - 1£9°99 (6ez'02) 18U “Je8A jo BujuuiBag uo asueleg
. - Z - z - - - - SI310 PUB pUn} aAlesal 10} SIajsuel ]
£G1 - - - - - - - - BaA
Joud woyy sureh abueyoxe Aouaing
08/°€91 #0.'881 £16'29 ZG9't ciB'iL 592'9 - 16999 (622'92) 2 10g Jesh jo BuluuiBeq uo aoueleg
SANN4 40 S3HNOS
(s ApooN+309)
zioziEioL  erogieloL g UKD gy 4HO dann 0dxaN  weibzp  ueiboas elou
diysiaoquiay

(N3 u| passaldx3)
€10z Joquasaq | Jeah ayy 104

SANN4 40 S3ASN ANY S3DHNOS 40 LNIWALVYILS

(SY1wN) adoinz 1se3 ynos jo sapuoyINy 2207 JO SUOHBII0SSY JO HIOMION



% BWaleIS SYIVN 8yl jo Led jeibaju ue woy ssjou ButAueduwoooe syt

v92°c¥9 909802 006°E} 91821 £92°1S1 ZEV'0L 02£°69 595°g91 09.'9.2 STHNLIANIdX3 Tv.1lOL
- 8SY'EL BSHCl 10vdllv
- 02£'69 - - - - 0LE°69 - - €102 OdX3N
666'S 2009 - - - - - - g00'9 ¢1.0g J0} seaf lipny
895'9 918'Z} - 918°LI - - - - - am

061'26 061°26 (sessauisng pue

s97 10} Wiopeld Buewysrein} 4HO

820'ze £.5'vS - - £26'%S - - (108l0ld WIVD) 4HO
6690+ ger'0L - - - ZeP'0L - - - 10eloid
Alreao dojensq ‘Alleqo| yuiy L,
98252 z2L’20z - - - - - £51°02 696°LEL 19ua9
abpaimouy pue $32.10} MSE] |BI01L
890°6. 29228 - - - - - 862've ¥96'LS 1gua) abpaimouy|
0ze'vL 659°C - - - - - 061'2 S WsUNOo 8|qeulelsng uo 80104 yse|
£e9'el 7198 - - - - - 9rl'l 8cB Aousioilg ABlaug uo 82104 3SB
161°S [WR] - - - - - L1+'8 - wawsbeuep
FISEA DIIOS UO 82104 s
187'59 080'¥6 - - - - - G8.'22 STl wawdoeasQ
UOIEIDOSSY UO 90104 Ysel
6291 666'¢C - - - - - 6662 - Buluueld uegin uo 82104 Yse]
8¥2'el AN - - - - - ¥69°1 1544 uonesijenuanag
[BOSIH UO 8010 ySe |
HILNID
I9ATTMONY ANV SIQHOH MSY.L
vse‘see I CVT T - - - - ZLv'86 68.°8¢1 sosuadxa [eanonys 2101
£29'8 56502 - - - - - IS+’ POL'¥L SUOIEI&) [eusslxg
086'G4 719'/6 - - - - - 18202 128’48 sBunssw Aloimeg
199ey 98%'SE A4 4 - - - - 89102 6.5V sainipuadxe 010
¥80'21 | 8ge'ezl - - - - - 602’15 6212 |suuosiad
SASNIJXT TVHNLONYLS
s Apoop+309)
zoz oy %% ﬂmwﬁ%:% am 44O  dann OdXaN  weibzp w_nﬂ,m ajou
diystoquiop

(dn3 ui passaldx3y)
€10z 1aquanaq |§ 1eaA ay) 104

SANN4d 40 S3SN ANV SA3HNOS 40 LNIW3LVLS

(Sv1vN) adoin3 jse3 yinog 0 SanLIoYINy [2207 JO SUOJIRID0SSY JO YIOMION



JuawalelS SYTYN 8yl Jjo ued jesbajur ue uuoj sajou BuiAuedwoooe ayy

(Qopoang, arynoex3y

ROPRG 1 -

21eq
Pee'LLL SPeLE a|qejieAe yseo |ejo]
LEL'E L00'Y Junoooe yses Ajad
LBS'.91 rre'ee Junoooe yueg
:Aq pajuasaidai si
saimjipuadxa Jaao
spunj jo snjdins wouj a|gejieAe yseo
vee'LLL Spe'le 82299 9LL'9L | . 2 119'6 (1zg'ss) sain}ipuadxa J9A0
spuny jo snjdins wouij a|qejieAe Yysen
£ (soo'Ly) - - (800'L¥) 440 03 spunj juesb wnjai sbuines
(02£°L1) (982) (982) - - - - - - 9 uanib saoueapy
v0.°881L 621's8 9029 9LL'9L  600°L¥ - = 129'6 (1ze'ss) sainjipuadxa
J9A0 spunj jo snjding
SJ3Yjo pue punj aAlasal 10} siajsuel |
(68) (26%) (26%) = - - - - - Vi sso|suieb abueyoxa fousind
(09) GGS GGS B S = - - - funogsens ul junoooe
yueq Joj }salajusableyo yueg
(s.Apoon+3092)
suo
zvz im0l sozieoy L olIAIOY gm0 dann OdxaN  jueBzip jueibogs  ejou
diysitequeapy

(¥Nn3 i pessaidxa)
£10Z Joqwadaq L¢ 19k ay} Jo4

SANN4 40 S3SN ANV S32¥NOS 40 LN3IW3LVLS

am4|_<zv adoun3 jseg 4inog jo sanjuoyjny [ed07 JO SUOIJBID0SSY JO HIOM}oN



9 UBWaIE]S SYIVN 8y} jo Med feibapu ue wic) sajou BuAuedwioooe atf ]

¥SE'6E2 £r9°282 kAo - - - - ZLr'86 68.L'8E1 SASNIAMX3I TYHNLONYHLS TVL0L
£29'8 65502 - - - - - LSY'g YOL'v) suolne|aJ [eu4eixa [ejol
£29'8 65602 - - - - - LG+0 #0L'v1 suolejal jeusaixg
SUOI2|ad [eUIIXT F
086°'S. F1L9°2G - - - - - 18202 22828 sBunasw
Aioime)s Joj sasuadxa [g1oL
96.'Q - - - . . . . - sBunaaw neaing aAnNsexg
95L'12 £52'08 - - - - - 8€6 518'62 sbueaw 010
8208y 198°9¢2 - - - - - B¥E'6l cLs'L Alqwesse [eisusD
sBunsaw Aioniels ¢
299°2p 98t'ce A - - - - 9102 651 saanypuadxe 92140 |10l
299'ey 98t'Ge ZrP - - - - 59%'02 6/8'%1 sasuadxa [euonelad
sainjipuadxe a0G g
r80°2LL 886°cCl - - - - - 602°LS 612'22 sasuadxa jpuuosiad [e10]
S¥e 4N - - - -~ - - erLl Juswdolaasp yeig
£80°11 g6L'Cl - - - - - £00°'L1 Z61'2 1801340 |BIOUEU
199'6 596 - - - - - - ¥S9'6 J8210 UoNBASIUIUPRY
928'Ge z2l8'ee - - - - - 0212 609't Z laoiuo weibold
#0902 06222 - - - - - £00'61 184°¢ | Jaoiyo weiboig
glLi'vl ¥25°Lg - - - - - - ¥28'le JaBeuew Jaiuas abipamoud/l|
£68'62 0/8'62 - - - - - - 0.8'62 10108.1p aAIINDaxXT
[2uuosiad "}
SASNIdXE TVHNLONYHLS
(s,ApooN+309)
ziozleloL grozimoL oI g 4HO daNN  OdXaN wesBzip jesboas elou
diyssoquiapy

(4n3 w1 passaldx3)
€102 12quadaQq |§ papua Jeak ay) Jo4

STIv.13ad 34NLIANIdX3 40 INJNIIVIS

(SY1vN) adoun3 3se3 ynos 10 SaRLIoYINY [B207 JO SUONBIIOSSY JO HIOMISN



JusWwislelS SYTVN oyl jo ued jeibsiur te wioy sejou Butluedwoooe ey

awdojanap

UCIIB|D0SSE UO 9240} NSE} [R10 |
Bulue|d oibereng

OdX3N

SaAlBIIUL IBUIO

syo) 1o siuapisald Jo shunaap
els syw 1o sbuneap
diysseu/Buimopeys

asuodsal yoIndH

sBunasw AleuiplQ

uswdojaaag UONBINOSSY UO 22104 YSe] 'S

Bujuued uequn uo 3210y ¥se} [B1OL
sincdingo

S)UB)NSU0D pue spadxg

0UaI8JUc0 [euld

sBunasw Areuipip

Buluue|d ueqi UO 22404 YSe] ‘2

uoneseuaaIap

|EDS]) UO 9210} YSEL [B]OL
sindinQ

SJUB)INSUOD pue spadxg
20USl9aJU00 |BuUl
sbugaaw AeupiQ
uonesi|euasaqg

Jeasiq uo 32104 ysel ‘|

H31N3D
AT TMONMY ANV SFDHO- MSVYL

.

187°69 080‘v6 - - - - 682°2¢ S6Z°LL

2ELG 6E - - - - - 62

092 82017 - - - - 869 08s'or

87882 622'0¢2 - - - - - 622'02

269'9 - - - - - - -

710'8 L 1L - - - - 816'c gez's

ler'vl £¥9'S1 - - - - 692'21t vi2'e

629°1 6662 - - - - 6662 -

629°1 666'2 . - - - 666'2 -

sve'el JANY - - - - 769°L eer

998 - - - - - - -

y¥yi - - - - - - -

86£'95 0g} - - - - 0el -

202's1 /86°L - - - - ¥95°1 A
8,ApooN+302)
SUONNGIIUCD wesb

210 210

Zl0Z |elol €102 k1ol 18U10/ 99} am dHO dann OdXxan weibzn as ajou

diysssquiapy

(4n3 u1 passaldx3)
€102 19quadaq L€ papus Jeak sy 104

STIVL3d 3dNLIAN3dX3 40 LNJW3LVILS

(SY1¥N) @doing 1se3 yInos Jo sailoyIny [2907 JO SUONBID0SSY JO HIOMIaN



8 JUBLBIRIS SY VYN eyl jo lied jeibaur ue wiiog sajou BuiAuediwoooe oy

0zZe'vL 6£9°'S - - - - - 06l2 6bF'L wsyno |
9|qBUIR)SNS U0 9240} Y¥SE] |[BJO 1

- - - - - - - - - sindinQ
- - - - - - - - - SJUB)NSUQD PUE SPadxg
- 8oUsIa)uod [euly
02E'¥1 6£9'e - - - - - o6l'e 67’1 sBunsaw AreupiQ
wsuno |

a|qeuleisng Uo 32104 ysel ‘9

££9'cl r1o‘s - - - - “ 9717 gee Aousioyye
: ABJaua uo 2040} ¥sky |e104L

- - sindinQ
- - SJUBYNSUOI pue suadxg
- - - - - - - - - 22U2J2JU0D [BUI4
geo'el ¥#19'8 - - - - - 9.4'1 8€8 sBunesw Areuipio

Aouaioyg
ABlaug uo 92104 ¥Se] G

L6L'S LIb'8 - - - - - g - juawoebeuew
3)SEM DI|OS UO 3240} YSE} [B1OL

i ) - - - - - - - sinding
i ) - - - - - - - S1UB)NSUOD pue spadxg
- - 80UB.I8JU0D [eUl
Ly'8 - sBunsew Areupip
juswabeuepy

8]SEM PIjOS U0 93104 YSB] ‘b

I61'S L' - - - -

(s,Apoop+309)
sSUOINGLIIUOD
lawo/ a9}
diysiaquapy

cloc elol  glLog el aMm 440 ddNn OdxaN weibzo jueiboas ajou

{4N3 ul passaidxy)
€102 19qua23g LE papua Jeah ayy 104
(penunuoY) STIV.LIA IHNLIANIAXT 40 INIWILYLS

(SY1¥N) @2doJn3 1s€3 YINOS O SAIRLIOYINY [e20 JO SUOIIBIDOSSY JO JJOMIBN



UaWaelS SYT¥N et Jo Led jesbaul ue uiog sejou bBuiAuediicsse ol

6
¥9.°ev9 909802 006°El 918°ZL  €£9.7161 gerol 0.£°69 G95°891 09.°9.2
- 85v'cl 8sv'sl - - - - - -
- 0869 - - - - 0/£'69 - -
666°S 2009 - - - - - - go0‘9
895°9 918'/1 - glgLL - - - - -
8202 £9/°1G1 - - £9.'16L - - - -
6E6'90 | Zer'ol - - - ZEY0L - - -
9.8'2s2 gel'e0e - - - - - €51°0L 696°LEL
890°6. 298 - - - - - 86272 v96°2S
155°0L 891°€9 - - - - - 005'6 899°€S
G862 Raa! - . - - - £90°01 8.6
2£5's £28'c - - - - - orl'g £80°t
- 088’y - - - - - S66°L GE8'Z
(s, Apoop+309)
sSuoin 0J
ziozeioL grozieor Lo gm q40 daNn odxaN weiBzio  webogs  slou
diyssequiapy

STHNLION3dXT V101

1ovdl1Y

£102 OdXaN

Z10g 10} saa] ypny

am

BupewyoIBly pue

uolewISe 1500 MS 198[01d WIVD
108(04d

Alreoo dojsaeq ‘Ajleqoln yul,

HALNID 3903 TMON
ANV S32HO04 MSVYL VL0l

Jojua9 abpapmou |ejoL
uawabeusw abpamouy 2uoneN
ONM Buiuuny

a0In0sa. USUoD pure Yadxg
uswysiiqelss DN

J9jua) abpamouy 2

(dN3 ui passardx3)

£102 Joquanaq 1LE papua Jeah ayy 104

(panuguo)) §TIVL3A FHNLIANIdXT 40 LNIWILVLS

Aw<|_<zv adoing jse3 Yinog Jo ssioyiny |edoT JO SUCNeID0SSY JO YIOMION



Network of Associations of Local Authorities of South East Europe (NALAS)

SUMMARY OF FUNDS AND EXPENDITURES

31 December 2013
(Expressed in EUR})

ASSETS

1. Expenditures

SDC grant
GIZ grant
OSI/LGI projects
UNDP projects
Membership fee and other own sources
NEXPO
Other projects
ATTRACT SEE

Total expenditures

2. Advances
Advances
Total Advances

3. Cash and bank balances
Cash and bank balances
Total cash and bank balances

TOTAL ASSETS

LIABILITIES

1. Funds
SDC grant
GIZ grant
OSI/LGI projects
UNDP projects
Membership fee and other own sources
NEXPO
Other projects

Total funds
2. VAT Refund
VAT Refund

Total Advances

TOTAL LIABILITIES

*Note: In the amounts related to membership fee and other own sources the Bank charges in amount of EUR 497 (2012:
EUR 80) are included in the expenditures and the Currency exchange gains in amount of EUR 555 (2012: EUR

31 December

31 December

note 2013* 2012*
4 276,760 250,050
5 320,328 236,230
10,432 107,134
939 12,009
69,370 ;
17.816 38,596
13,458 :
708,103 644,019
6 786 17,370
786 17,370
37,345 171,334
37,345 171,334
747,234 832,723
4 221,439 223,321
5 330,000 302,861
10,432 113,399
81,461 74,922
69,370 -
34,532 118,220
747,234 832,723
747,234 832,723

106} are included in funds. Also, in 2012 in the UNDP project expenditures the currency exchange losses in amount

of 195 are included.
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Network of Associations of Local Authorities of South East Europe (NALAS)

1. General information

NALAS is a network of associations of local authorities of South East Europe created in the
frames of the Stability Pact for South East Europe following the first Forum of Cities and Regions of
South East Europe organized by the Congress of Local and Regional Authorities of the Council of
Europe. NALAS promotes the process of deceniralization in co-operation with central governments
and international organizations, considering local self-government as a key issue in the current
process of transition affecting the various countries in South East Europe.

NALAS was established in 2001 as an informal network and on 2005 formally registered based
on the Alsacian Law in Strasbourg, France. In the period from July 2006 till its registration, NALAS
operations have been managed through bank account in Societe General in Strasburg and with the
support by Swiss Embassy under coordination of the President and Executive Director of NALAS.

The NALAS Secretariat, which makes the executive capacity of NALAS, was registered as a
branch office of NALAS under the Macedonian Law on 16 October 2007 and operates through a non-
resident account.

2. Objectives of NALAS

The overall goal of the association is to advocate for local self-government development and
decentralization and support the application of the principles contained in the European Charter of
Local Self-Government, the European Urban Charter Il - Manifesto for a New Urbanity and the UN
guidelines on decentralization at the Local Level. NALAS represents and protects its members’
interests and provides services to them.

NALAS operates as the Knowledge Centre and coordination platform on local government issues in
South East Europe. NALAS strengthens the capacity of its members, local government associations,
for the sake of better governance through the exchange of knowledge and experience and through
local and regional activities such as pilot projects. NALAS also supports its members in their efforis to
become viable representatives of local authorities who are up to negotiate with their national
government and international organizations for the benefit of the citizens of the region.

NALAS support its members in building cross-border partnerships between local governments in
South East Europe in order to contribute to a modern and efficient local self-government, increased
democracy and stability in the region. Thereby, it also contributes to the process of EU integration.

NALAS activities are guided by the NALAS Strategic Plan for the period 2013 - 2017. The overall
objective is to stimulate the exchange of information and experiences among NALAS members, and
to disseminate and promote the results of the NALAS activities.

NALAS is a first rate Knowledge Center representing one of the most reliable sources of
information and expertise on local self-government issues in South-East Europe.

NALAS has a set of strategic objectives related to the following mid-term objectives:

» NALAS Knowledge Center is the main knowledge platform for and actively used by local
governments (L.Gs) in South-East Europe (SEE)

* Improved and expanded NALAS services strengthen LGAs and their member LGs in the
decentralization process.

» Interests of SEE Local Governments visible and taken into account by European institutions

* Financial and institutional consolidation of NALAS.
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Network of Associations of Local Authorities of South East Europe (NALAS)

3. Basis for preparation of NALAS accounts
3.1. General

The accompanying Statement of Sources and Uses of Funds, Statement of Expenditures and
Summary of Funds and Expenditures has been prepared for the purposes of reporting to the Swiss
Agency for Development and Cooperation and GIZ (“the Donors”) on the activities of the
Association related to funding received for the compietion of the objectives as established with the
Agreement on support of the Local Democracy and Regional Integration in South East Europe and
the Agreement on support of the Institutional Development “Network of Associations of Local
Authorities of South-East Europe”.

This Statement includes all operational and task-related expenditures incurred for the period
from 1 January 2013 to 31 December 2013.

3.2. Accounting Convention

The policy of the Association is to prepare the statement on a cash receipts and disbursements
basis. On this basis revenue is recognized when received rather than when earned, and expenses
are recognized when paid rather than when incurred. The accounting policies have been applied
consistently throughout the reporting period. The accounting policy is in accordance with the
requirements of the main financiers - Swiss Agency for Development and Cooperation (SDC) and
GIZ

3.3. Reporting Currency
The Project statement is prepared in EUR as this is the reporting currency of the Association.

The cash transactions executed during the year denominated in Macedonian Denars are
translated into Euros using the average exchange rate for the year 2013, published by the National
Bank of the Republic of Macedonia which was 1 EUR = MKD 61.57. The year end cash balance is
translated at the official period end exchange rate published by the National Bank of the Republic of
Macedonia, which on 31 December 2013 was 1 EUR = MKD 61.51.

The cash transactions executed during the year denominated in US Dollars are translated into
Euros using the average exchange rate for the dates when payments occurred, published by the
National Bank of the Republic of Macedonia. The average exchange rates which are used are: 1
USD = MKD 46.84 and 1 EUR = MKD 61.57 {i.e. 1 EUR = USD 1.31). The year end cash balance is
translated at the official period end exchange rates published by the National Bank of the Republic of
Macedonia, which on 31 December 2013 were 1 USD = MKD 44.63 and 1 EUR = MKD 61.51 (i.e. 1
EUR=USD 1.38).

4. Swiss Agency for Development and Cooperation (SDC) Contribution

The Swiss Agency for Development and Cooperation (SDC) supported NALAS from its
establishment to present. At the beginning, the contributions were intended mainly for speeding up
the decentralization reforms and providing policy advice and legislative expertise. Subsequently, with
the registration of the Secretariat office in Skopje, SDC decided to provide long-term funding to
NALAS and due to the good experience to further continue the support.

The contribution for the pericd 1 January 2013 to 31 December 2013 amounted to MKD
5,279,693 i.e. EUR 85,751 (MKD 4,910,160 i.e. EUR 79,749 as regular contribution and MKD
369,533 i.e. EUR 6,002 as contribution for covering the audit costs).

On 25 June 2013 new contract with num. 81018281 was signed for grant in amount of total MKD
68,542,500. For the period 1 July 2013 to 31 December 2013 the contribution of SDC on basis on this
contract was MKD 10,000,000 i.e. EUR 162,417.

Following is the detailed breakdown of funds and uses of funds contributed by SDC for the
periods as defined by the Grant Agreements is as follows:
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4. Swiss Agency for Development and Cooperation (SDC) Contribution

(continued)

PROJECT FUNDS

PROJECT EXPENDITURES

STRUCTURAL EXPENSES

1. Personnel
Executive director
IT/Knowledge center manager
Program officer 1
Program officer 2
Administration officer
Financial officer
Staff development

Total personnel expenses

2. Office expenditures
Operational expenses

Total office expenditures

3. Statutory meetings
General assembly
CLO meetings
Executive bureau meetings

Total expenses for statutory meetings

4. External relations
External relations

Total external relations

Total structural expenses

1 July - 1 January —
1 January - 31 December 31 December
30 June 2013 2013 2012
59,022 162,417 223,321
14,935 14,935 29,893
10,762 10,762 14,772
- 3,787 -
- 4,609 -
4,827 4,827 9,661
- 2,192 -
1,143 - -
31,667 11,112 54,326
4,365 10,214 25,775
4,365 10,214 25,775
7,187 325 38,398
159 29,656 8,424
- - 296
7,346 29,981 47,118
3,644 10,460 3,845
3,644 10,460 3,845
47,022 91,767 131,064

13




Network of Associations of Local Authorities of South East Europe (NALAS)

4. Swiss Agency for Development and Cooperation (SDC) Contribution
(continued)

1 July - 1 January -

1 January - 31 December 31 December

30 June 2013 2013 2012

TASK FORCES AND KNOWLEDGE CENTER
1. Task Force on Fiscal Decentralisation

Ordinary meetings 423 - 1,009
Final conference - - 3,345
Experts and consultants - - 777
Qutputs - - -
Total task force on fiscal decentralisation 423 - 5,131

2. Task Force on Urban Planning
Ordinary meetings - - 199
Final conference - - -
Experts and consultants - - -
Outputs - - -

Total task force on urban planning - - 199

3. Task Force on Association Development

Ordinary meetings 3,274 - 3,628
Quick response 3,611 3,612 7,362
Shadowing/Intership - - -
Meetings of MA's staff - - -
Meetings of presidents of LGAs - 20,229 9,982
Other initiatives - - -
NEXPO 1,023 39,507 224
Strategic planning - 39 448

Total task force on association

development 7,908 63,387 21,644

4. Task Force on Solid Waste Management
Ordinary meetings - - 290
Final conference - - -
Experts and consultants - - -
Qutputs - - -

Total task force on solid waste
management - - 290

8. Task Force on Energy Efficiency
Ordinary meetings 838 - 1,247
Final conference - - -
Experts and consultants - - -
Outputs - - -

Total task force on energy efficiency 838 - 1,247
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4. Swiss Agency for Development and Cooperation (SDC)

Contribution (continued)

6. Task Force on Sustainable Tourism
Ordinary meetings
Final conference
Experts and consultants
Qutputs
Total task force on energy efficiency

7. Knowledge Center
KNC establishment
Expert and content resource
Running KNG

National knowledge management
Total knowledge center

Total task forces and knowledge center
Audit fees for 2012

TOTAL EXPENDITURES

1 July - 1 January -

1 January - 31 December 31 December
30 June 2013 2013 2012

1,391 58 10,742

1,391 58 10,742

2,835 - -

682 4 2,836

284 94 347

11,932 41,736 70,551

15,733 42,231 73,734

26,293 105,676 112,987

6,002 - 5,999

79,318 197,443 250,050
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5. GIZ Contribution

During 2013, NALAS received contributions from GIZ in accordance with the Agreement
No: 81124255, for granting of contribution to the Project Institutional development “Network of
Associations of Local Authorities of South-East Europe (NALAS), for the period from 1 April 2010 to
31 December 2013, in total of EUR 686,300 The contribution for the period 1 January 2013 to 31

December 2013 amounted to EUR 61,605.

On 29.10.2013 new contract with num. 81167745 was signed with GIZ for grant in amount of
EUR 100,000. For the period 1 November 2013 to 31 December 2013 the contribution of GIZ on basis

on this contract was EUR 50,000.

PROJECT FUNDS
PROJECT EXPENDITURES

STRUCTURAL EXPENSES

1. Personnel
Executive director
IT/Knowledge center
manager
Program officer 1
Program officer 2
Administration officer
Financial officer

Staff development
Total personnel expenses

2. Office expenditures
Operational expenses

Total office expenditures

3. Statutory meetings
General assembly
CLO meetings
Executive bureau
meetings

Total expenses for statutory meetings

4. External relations
External relations

Total external relations

Total structural expenses

1 January — 1 November-
30 September 31 December 1 January-
2013 2013 31 December 2012
128,236 50,000 302,861
15,202 3,801 20,604
16,958 4,245 25,826
8,802 2,201 11,083
- 245
40,963 10,246 57,758
18,009 2,456 16,472
18,009 2,456 16,472
19,349 - 9,630
938 - 12,332
- - 5,800
20,287 - 28,862
6,451 - 4,778
6,451 - 4,778
85,710 12,703 107,870
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5. GIZ Contribution (continued)

TASK FORCES AND KNOWLEDGE CENTER
1. Task Force on Fiscal Decentralisation
Ordinary meetings
Final conference
Experts and consuliants
QOutputs

Total task force on fiscal decentralisation

2. Task Force on Urban Planning
Ordinary meetings
Final conference
Experts and consultants
Outputs

Total task force on urban planning

3. Task Force on Association Development
Ordinary meetings
Quick response
Shadowing/Intership
Meetings of MA's staff
Meetings of presidents of
LGAs

Other initiatives

NEXPO

Strategic planning
Total task force on association
development

4, Task Force on Solid Waste Management
Ordinary meetings
Final conference
Experts and consultants
Outputs
Total task force on solid waste
management

5. Task Force on Energy Efficiency
Ordinary meetings
Final conference
Experts and consultants
Qutputs

Total task force on energy efficiency

6. Task Force on Sustainable Tourism
Ordinary meetings
Final conference
Experts and consultants
Qutputs

Total task force on energy efficiency

1 January - 1 November — 1 January -
30 September 31 December 31 December
2013 2013 2012
120 1,444 14,144
130 - 41,578
- - 866
250 1,444 56,588
2,999 1,480
- 2,999 1,480
11,622 847 10,793
3,918 - 652
- - 6,692
- - 18,866
6,498 - 2,408
- - 4,684
21,938 847 44,093
- 8,411 4,901
- 8,411 4,901
192 7,584 12,386
192 7,684 12,386
2,190 - 3,578
2,190 - 3,578
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5. GIZ Contribution (continued)

1 January — 1 November- 1 January ~
30 September 31 December 31 December
2013 2013 2012
7. Knowledge Center
KNC establishment 1,995 - -
Expert and content
resource 2,740 - 2,696
Running KNC 10,063 - 2,638
National knowledge
management 3,000 6,500 -
Total knowledge center 17,798 6,500 5,334
Total task forces and knowledge center 42,369 27,784 128,360
TOTAL EXPENDITURES 128,079 40,487 236,230

VAT Tax return -
Savings returned grant
funds to GIZ -
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6. Advances given

As of 31 December 2013, NALAS has disbursed funds as advances to member and third parties
amount of EUR 786. During 2014, the advances were subsequently reimbursed.

7. Currency exchange loss/gain
The amount of EUR 497 represents foreign exchange loss resulting from the use of the average
exchange rate for the year 2013 published by the National Bank of the Republic of Macedonia (the

reporting rate) and the actual exchange rates at the transaction date used at the date of the bank
transfers.

8. VAT Recoverable

Due to the Government Instruction for Implementation of the Exemption of VAT from 29
December 2009, effective from 1 January 2010, NALAS disburse payments without VAT.
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